Sioux Falls Area Community
Foundation, Inc.

Consolidated Financial Report
June 30, 2025



Contents

Independent auditor’s report 1-2

Financial statements

Consolidated statements of financial position 3
Consolidated statements of activities 4
Consolidated statements of functional expenses 5
Consolidated statements of cash flows 6
Notes to consolidated financial statements 7-19
Independent auditor’s report on the supplementary information 20

Supplementary information

Schedules of activities—operating fund 21




RSM

Independent Auditor’s Report RSMUSLLP

Board of Directors
Sioux Falls Area Community Foundation, Inc.

Opinion

We have audited the consolidated financial statements of Sioux Falls Area Community Foundation, Inc.
and subsidiaries (the Foundation), which comprise the consolidated statements of financial position as of
June 30, 2025 and 2024, the related consolidated statements of activities, functional expenses and cash
flows for the years then ended, and the related notes to the consolidated financial statements
(collectively, the financial statements).

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Foundation as of June 30, 2025 and 2024, and the changes in its net assets and its cash
flows for the years then ended in accordance with accounting principles generally accepted in the United
States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States
of America (GAAS). Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of the Foundation and to meet our other ethical responsibilities, in accordance with the
relevant ethical requirements relating to our audits. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Foundation’s ability to
continue as a going concern within one year after the date that the financial statements are issued or
available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations or the override of internal control. Misstatements are considered material if
there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment
made by a reasonable user based on the financial statements.

THE POWER OF BEING UNDERSTOOD
ASSURANCE | TAX | CONSULTING
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In performing an audit in accordance with GAAS, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Foundation’s internal control. Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Foundation’s ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings and certain internal control-related
matters that we identified during the audit.

PSKH VS LLP

Sioux Falls, South Dakota
September 25, 2025



Sioux Falls Area Community Foundation, Inc.

Consolidated Statements of Financial Position

June 30, 2025 and 2024

2025 2024

Assets
Cash and cash equivalents $ 70,019,291 $ 75,912,005
Interest and dividends receivable 408,795 651,472
Contributions receivable, net 45,455,005 45,056,774
Prepaid expenses and other assets 588,640 951,162
Beneficial interest in split-interest agreements 661,000 2,884,000
Investments:

Certificates of deposit 821,413 1,793,797

Securities 265,279,648 231,713,126

Cash surrender value of life insurance 4,166,419 4,040,384
Property and equipment, net 3,519,296 1,498,873

Total assets
Liabilities and Net Assets

Liabilities:
Accounts payable and accrued liabilities
Grants payable
Charitable gift annuities payable
Assets held for others
Total liabilities

Net assets:
Without donor restrictions
With donor restrictions

Total net assets

Total liabilities and net assets

See notes to consolidated financial statements.

$ 390,919,507

$ 364,501,593

$ 200,346 $ 241,114
92,914 30,000
146,883 150,493
48,236,056 44,810,119
48,676,199 45,231,726
285,032,458 264,336,628
57,210,850 54,933,239
342,243,308 319,269,867

$ 390,919,507

$ 364,501,593




Sioux Falls Area Community Foundation,

Consolidated Statements of Activities
Years Ended June 30, 2025 and 2024

Inc.

2025 2024
Without Donor With Donor Without Donor With Donor
Restrictions Restrictions Total Restrictions Restrictions Total
Revenue, gains (losses) and support:
Contributions of cash and other financial assets, net $ 27,503,475 $ 3,723,439 $ 31,226,914 $ 48,813,647 41,440,000 $ 90,253,647
Contributions of nonfinancial assets 200,000 - 200,000 - - -
Investment return, net 28,160,290 1,242,937 29,403,227 23,951,052 1,061,006 25,012,058
Change in value of split-interest agreements - 54,645 54,645 - 179,646 179,646
Change in value of charitable gift annuities payable (9,771) - (9,771) (9,850) - (9,850)
Death benefits received and change in cash surrender value
of life insurance, net of premiums 126,035 - 126,035 287,601 - 287,601
Other income (net) - - - (3,083) 26,407 23,324
Net assets released from restrictions 2,743,410 (2,743,410) - 539,751 (539,751) -
Total revenue, gains (losses) and support 58,723,439 2,277,611 61,001,050 73,579,118 42,167,308 115,746,426
Distributions and expenses:
Program and fund services:
Grants, net 35,945,488 - 35,945,488 36,261,985 - 36,261,985
Fund services 812,121 - 812,121 816,350 - 816,350
Total program distributions and expenses 36,757,609 - 36,757,609 37,078,335 - 37,078,335
Management and general 397,345 - 397,345 369,057 - 369,057
Asset development and fundraising 872,655 - 872,655 728,974 - 728,974
Total distributions and expenses 38,027,609 - 38,027,609 38,176,366 - 38,176,366
Change in net assets 20,695,830 2,277,611 22,973,441 35,402,752 42,167,308 77,570,060
Net assets, beginning of year 264,336,628 54,933,239 319,269,867 228,933,876 12,765,931 241,699,807
Net assets, end of year $ 285,032,458 $ 57,210,850 $ 342,243,308 $ 264,336,628 54,933,239  $§ 319,269,867

See notes to consolidated financial statements.




Sioux Falls Area Community Foundation, Inc.

Consolidated Statements of Functional Expenses
Years Ended June 30, 2025 and 2024

2025 2024
Asset Asset
Development Development
Program and Management and Program and Management and
Fund Services and General Fundraising Total Fund Services and General Fundraising Total

Grants, net $ 35,945,488 - $ - $ 35945488 $ 36261985 § - $ - $ 36,261,985

Personnel and benefits 560,597 280,299 560,597 1,401,493 410,477 281,470 480,843 1,172,790
Software, equipment and

maintenance 86,570 43,284 86,570 216,424 42,814 29,358 50,153 122,325

Marketing and communications 11,387 - 102,485 113,872 12,668 - 114,012 126,680

Depreciation 45,280 22,641 45,280 113,201 19,560 13,413 22,913 55,886

Professional fees 14,377 14,377 17,622 46,376 10,012 13,093 15,403 38,508

Occupancy 17,078 8,540 17,078 42,696 7,334 5,029 8,591 20,954

Staff and board development 15,932 7,966 15,932 39,830 8,625 5,915 10,104 24,644

Other fund expenses 31,611 - - 31,611 279,637 - - 279,637

Insurance 7,774 3,886 7,774 19,434 6,386 4,379 7,481 18,246

Supplies and postage 7,762 3,371 8,272 19,405 7,288 4,141 8,692 20,121

Organization dues 1,924 8,655 8,655 19,234 1,834 8,257 8,257 18,348

Miscellaneous 4,477 4,326 2,390 11,193 1,718 4,002 2,525 8,245

Scholarship and grant-making 7,352 - - 7,352 7,997 - - 7,997

Total expenses $ 36,757,609 397,345  $ 872,655 $ 38,027609 $ 37,078335 $ 369,057 $ 728974 $ 38,176,366

See notes to consolidated financial statements.



Sioux Falls Area Community Foundation, Inc.

Consolidated Statements of Cash Flows
Years Ended June 30, 2025 and 2024

2025 2024
Cash flows from operating activities:
Change in net assets $ 22,973,441 $ 77,570,060
Adjustments to reconcile change in net assets to net cash provided by
operating activities:
Depreciation 113,201 55,886
Net realized/unrealized gain on investments (20,571,534) (16,151,843)
Payment received on beneficial interest in split-interest agreements 2,277,645 77,645
Change in charitable gift annuities payable 9,771 9,850
Change in value of split-interest agreements (54,645) (179,646)
Death benefits received and change in cash surrender value of life insurance 43,636 234,471
Loss on disposal of equipment - 3,083
Change in assets and liabilities:
Liquidated investments receivable - 126,746
Interest and dividends receivable 242,677 (119,274)
Contributions receivable (398,231) (44,031,555)
Prepaid expenses and other assets 362,522 750,372
Accounts payable and accrued liabilities (128,821) (5,515)
Change in value of assets held for others (523,366) 350,932
Grants payable 62,914 (66,400)
Net cash provided by operating activities 4,409,210 18,624,812
Cash flows from investing activities:
Purchase of property and equipment (2,045,571) (57,221)
Premiums paid for life insurance policies (169,671) (375,495)
Proceeds from life insurance policies - 9,203
Proceeds from sale and maturities of investment securities and
certificates of deposit 54,825,646 50,504,451
Purchase of investment securities and certificates of deposit (62,898,947) (46,644,699)
Net cash (used in) provided by investing activities (10,288,543) 3,436,239
Cash flows from financing activities:
Payment of charitable gift annuities payable (13,381) (13,381)
Net cash used in financing activities (13,381) (13,381)
Net change in cash and cash equivalents (5,892,714) 22,047,670
Cash and cash equivalents:
Beginning 75,912,005 53,864,335
Ending $ 70,019,291  $ 75,912,005
Supplemental schedule of noncash investing activities:
Property and equipment purchases included in accounts payable $ 88,0563 $ 156,778

See notes to consolidated financial statements.




Sioux Falls Area Community Foundation, Inc.

Notes to Consolidated Financial Statements

Note 1. Nature of Organization and Significant Accounting Policies

Basis of consolidation: The consolidated financial statements (collectively, the financial statements)
include the accounts of the Sioux Falls Area Community Foundation, Inc. and the following limited liability
company subsidiaries, EastBank Land Company Il, LLC, EastBank Land IV, LLC and EastBank Land V,
LLC, which are collectively referred to as the Foundation. These South Dakota subsidiaries are wholly-
owned single-member limited liability companies that are disregarded for federal income tax purposes. All
material interorganizational transactions have been eliminated.

Nature of organization: The Foundation was established to build and preserve endowment funds for the
support of community needs. By virtue of this purpose and its sources of support, the Foundation is
classified as a publicly supported charity and not a private foundation. Subsidiaries were established to
own, manage, sell, lease, and otherwise hold title to and operate real estate for the benefit of the
Foundation. The Foundation is exempt from federal income taxes under section 501(c)(3) of the Internal
Revenue Code.

A summary of the Foundation’s significant accounting policies is as follows:

Basis of presentation: The financial statements are prepared in accordance with the requirements of
Accounting Standards Codification (ASC) 958, Not-for-Profit Entities. The Foundation reports information
regarding its financial position and activities according to two classes of net assets: net assets without
donor restrictions and net assets with donor restrictions.

Net assets without donor restrictions: Net assets without donor restrictions are available for general
use and not subject to donor restrictions. When the governing body of an organization has the right to
remove a donor restriction, known as variance power, accounting standards provide that the contributions
should be classified as net assets without donor restrictions.

Net assets with donor restrictions: These net assets consist of donor-imposed restrictions that are
temporary in nature and may or will be met, either by actions of the Foundation and/or the passage of
time, or other donor-imposed restrictions that are perpetual in nature, where the donor stipulated that
resources be maintained in perpetuity.

Assets held for others: Following the requirements of ASC 958, any fund established with the
Foundation by a nonprofit organization for its own benefit with its own funds is classified as an agency
fund. The Foundation is required to report any funds deemed to be agency funds as an asset with a
corresponding liability due to the other organization. The Foundation also records a liability for assets
held for other organizations when a specific beneficiary is named, and variance power is not explicitly
granted by the donor.

Use of estimates: The preparation of financial statements in accordance with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the consolidated statements of financial position and the reported amounts of
revenues and expenses during the year. Actual results could differ from those estimates. Estimates
significant to the financial statements include the fair value of investments, valuation of contributions
receivable, and the functional allocation of expenses.



Sioux Falls Area Community Foundation, Inc.

Notes to Consolidated Financial Statements

Note 1. Nature of Organization and Significant Accounting Policies (Continued)

Revenue recognition: Unconditional contributions are recognized as revenue when received or
promised. If contributions are received by the Foundation that have both a right of return and barriers,
these are conditional and recognized as revenue as the conditions are met. Contributions of split-interest
agreements are recorded at their fair value when received or when notification has been received that the
Foundation is an unconditional beneficiary of the agreement. Contributions that are designated for
specific organizations are shown net of contributions in the consolidated statements of activities.

Cash and cash equivalents: For purposes of reporting cash flows, the Foundation considers highly
liquid securities with an original maturity of three months or less to be cash equivalents. Cash equivalents
consist of money market accounts, commercial paper and treasury bills with original maturities of three
months or less, some of which are held for investment. The Foundation maintains account balances that
are in excess of federally insured limits of $250,000. The Foundation has not experienced any losses in
such accounts.

Contributions receivable: The Foundation records unconditional promises to give that are expected to
be collected within one year at net realizable value. Unconditional promises to give expected to be
collected in future years are initially recorded at fair value using present value techniques incorporating
risk-adjusted discount rates designed to reflect the assumptions market participants would use in pricing
the asset. In subsequent years, amortization of the discounts is included in contribution revenue in the
consolidated statements of activities. The Foundation determines the allowance for uncollectible promises
to give based on historical experience, an assessment of economic conditions, review of the donor’s
financial condition, and a review of subsequent collections. Promises to give are written off when deemed
uncollectible. At June 30, 2025 and 2024, there was no allowance for uncollectible contributions.

Prepaid expenses and other assets: As of June 30, 2025 and 2024, prepaid expenses and other
assets include $565,000 and $715,000, respectively, in assets received under agency arrangements.
Contributed real estate is carried at the fair value at the time of the receipt.

Beneficial interest in split-interest agreements: The Foundation is a named charitable beneficiary for a
charitable lead annuity trust and a charitable remainder unitrust (split-interest agreements). These trusts
are held and managed by independent third-party trustees. The assets held in the charitable remainder
unitrust were disbursed during the fiscal year ended June 30, 2025. The assets held in the charitable lead
trust remain in trust. The Foundation receives an annual payment during the charitable remainder
unitrust’s term, and the remainder will be disbursed to named beneficiaries upon termination. The
charitable lead trust has been recorded in the accompanying financial statements as net assets with
donor restrictions and as support of the Foundation at the present value of the estimated future benefit to
the Foundation. The Foundation did not recognize contribution revenue from these agreements during the
years ended June 30, 2025 and 2024.

Investment securities: Investments in equity securities with readily determinable fair values and all debt
securities are presented in the financial statements at fair value, with gains and losses included in the
consolidated statements of activities. Fair values are based upon quoted market prices. If quoted market
prices are not available, fair values are based upon quoted market prices of comparable instruments or
by discounted cash flow models. Alternative asset funds consist of fund investment partnerships and are
stated at net asset value (NAV), which has been estimated by management in the absence of readily
determinable fair values. Management’s estimates are based on information provided by the investment
fund managers, principally with respect to the NAV of the respective investment partnerships. Because
these investments are not readily marketable, their estimated value is subject to uncertainty and,
therefore, may differ from the value that would have been used had a ready market for such investments
existed. Net gains on investments carried at fair value include realized and unrealized gains and losses.
Investments in certificates of deposit are carried at cost.
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Sioux Falls Area Community Foundation, Inc.

Notes to Consolidated Financial Statements

Note 1. Nature of Organization and Significant Accounting Policies (Continued)

Cash surrender value of life insurance: The Foundation is the owner and beneficiary of life insurance
policies on the lives of certain donors. Premiums paid by donors are recorded as contributions received
and life insurance premium expense.

Property and equipment: These assets are stated at cost, if purchased, or estimated fair value at the
date received, if donated. Expenditures for the acquisition of property and equipment over $2,500 are
capitalized. Expenditures for maintenance and repairs are charged to expense in the year incurred.
Depreciation is computed on the straight-line method over the following estimated useful lives:

Years
Building and building improvements 15-40
Land improvements 20
Furniture, equipment and software 3-5

Grants payable: Grants payable consist of amounts awarded, but not paid, to various individuals and
nonprofit organizations. These grants are generally paid the following year.

Donated services and nonfinancial assets: Donation of services is recorded as revenue and expense if
the services received create or enhance nonfinancial assets or require specialized skills, are provided by
individuals possessing those skills, and would typically need to be purchased if not provided by donation.
No donated services were recognized for the years ended June 30, 2025 and 2024. Nonfinancial
contributions during the year ended June 30, 2025, of $200,000 relate to contributed land, which was
valued based on a real estate appraisal. The land was sold prior to June 30, 2025 for approximately
$218,000.

Marketing and communication costs: Marketing and communication costs are expensed as incurred.
Marketing and communication expense was $113,872 and $126,680 for the years ended June 30, 2025
and 2024, respectively.

Income tax status: The state of South Dakota has no income tax. The Foundation is a tax-exempt
organization under section 501(c)(3) of the Internal Revenue Code; however, the Foundation is required
to pay income tax on its unrelated business income primarily resulting from pass-through entities in which
it has an ownership interest. The Foundation paid no income tax for the years ended June 30, 2025 and
2024.

The Foundation files Forms 990 and 990-T returns in the U.S. federal jurisdiction. The Foundation is no
longer subject to U.S. federal income tax examinations by tax authorities beyond three years. The
Foundation has no federal or state tax examinations currently in process.

Management evaluated the Foundation’s tax positions and concluded that the Foundation had taken no
uncertain tax positions that require recognition in the consolidated financial statements.

Functional expenses: The costs of providing program services and other activities are summarized on a
functional expense basis in the consolidated statements of activities. Direct expenses are charged to
program and fund services, management and general, and asset development and fundraising based
upon their use, while indirect costs are allocated among the activities based on estimated time spent in
the activity.

Subsequent events: Subsequent events were evaluated through September 25, 2025, the date these
consolidated financial statements were available to be issued.



Sioux Falls Area Community Foundation, Inc.

Notes to Consolidated Financial Statements

Note 2. Investment in Securities

A summary of investment securities by major investment type is as follows:

Government bonds, notes and funds
Nongovernmental bonds and bond funds

Balanced funds
Equity funds

Real asset funds

Equity securities

Alternative asset funds

Government bonds, notes and funds
Nongovernmental bonds and bond funds

Balanced funds
Equity funds

Real asset funds

Equity securities

Alternative asset funds

June 30, 2025

Unrealized
Gains
Cost (Losses), Net Fair Value
$ 35719,009 $ (2,838,034) $ 32,880,975
33,936,159 (1,373,417) 32,562,742
18,076,912 238,934 18,315,846
126,098,936 46,866,120 172,965,056
168,018 3,733 171,751
7,302,765 1,065,399 8,368,164
4,355 10,759 15,114
$ 221,306,154 § 43,973,494 $ 265,279,648
June 30, 2024
Unrealized
Gains
Cost (Losses), Net Fair Value
$ 34,986,306 $ (3,278,896) $ 31,707,410
28,655,158 (2,090,339) 26,564,819
16,678,376 (534,237) 16,144,139
119,559,824 32,080,285 151,640,109
45,758 22,084 67,842
4,705,549 868,340 5,673,889
4,355 10,563 14,918
$ 204,635,326 $ 27,077,800 $ 231,713,126

Market volatility of marketable investment securities may substantially impact the value of such
investments at any given time. It is possible that the value of the Foundation’s investments has changed

significantly since June 30, 2025.

Note 3. Investment Return

The investment return for the years ended June 30, 2025 and 2024, consists of the following

components:

Interest and dividends

Net realized and unrealized gain on investments

Investment fees
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2025 2024

$ 9124164 $ 9,106,808
20,571,534 16,151,843
(292,471) (246,593)

$ 29,403,227 $ 25,012,058




Sioux Falls Area Community Foundation, Inc.

Notes to Consolidated Financial Statements

Note 4. Fair Value Measurements

Accounting standards define fair value as the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurement date in the
principal or most advantageous market. The standards provide a fair value hierarchy that prioritizes the
inputs to valuation techniques used to measure fair value. The hierarchy gives the highest priority to
unadjusted quoted prices in active markets for identical assets or liabilities (Level 1 measurements) and
the lowest priority to unobservable inputs (Level 3 measurements). The three levels of the fair value
hierarchy under the standards are described below:

Level 1: Inputs to the valuation methodology are unadjusted quoted prices for identical assets or
liabilities in active markets that the Foundation has the ability to access.

Level 2: Significant other observable inputs other than Level 1 prices such as quoted prices for similar
assets or liabilities; quoted prices in markets that are not active; or other inputs that are
observable or can be corroborated by observable market data.

Level 3: Inputs to the valuation methodology are unobservable, corroborated by little or no market data
and significant to the fair value measurement.

The asset’s or liability’s fair value measurement level within the fair value hierarchy is based on the lowest
level of any input that is significant to the fair value measurement. Valuation techniques used need to
maximize the use of observable inputs and minimize the use of unobservable inputs.

Alternative asset funds: As a practical expedient, investments in investment partnerships may be
valued at the reported NAV. Certain funds may provide the manager with the ability to suspend or
postpone redemption (a gate), or a lock-in period upon initial subscription, within which the Foundation
may not redeem without incurring a penalty. Investments valued using the NAV (or its equivalents)
practical expedient have not been classified in the fair value hierarchy. As of June 30, 2025 and 2024, all
investment partnerships have been valued using the NAV practical expedient method.

The following tables summarize by level, within the fair value hierarchy, the Foundation’s assets and
liabilities that are valued at fair value on a recurring basis as of June 30, 2025 and 2024. In addition,
investments reported at NAV are also included to permit reconciliation to the consolidated statements of
financial position.

June 30, 2025

Level 1 Level 2 Level 3 NAV Total

Assets:

Government bonds, notes and funds $ 31,321,019 $ 1,559,956 $ - $ - $ 32,880,975

Nongovernmental bonds and bond funds 32,562,742 - - - 32,562,742

Balanced funds 18,315,846 - - - 18,315,846

Equity funds 172,965,056 - - - 172,965,056

Real asset funds 171,751 - - - 171,751

Equity securities 8,368,164 - - - 8,368,164

Alternative asset funds (NAV) - - - 15,114 15,114

Total investments $ 263,704,578 $ 1,559,956 $ - $ 15,114 $ 265,279,648

Beneficial interest in split-interest

agreements $ - $ 661,000 $ - $ - $ 661,000
Liabilities:

Assets held for others liability - (48,236,056) - - (48,236,056)

Charitable gift annuities payable - - (146,883) - (146,883)
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Sioux Falls Area Community Foundation, Inc.

Notes to Consolidated Financial Statements

Note 4. Fair Value Measurements (Continued)
June 30, 2024
Level 1 Level 2 Level 3 NAV Total
Assets:
Government bonds, notes and funds $ 30,483,018 $ 1,224,392 $ - $ - $ 31,707,410
Nongovernmental bonds and bond funds 26,564,819 - - - 26,564,819
Balanced funds 16,144,139 - - - 16,144,139
Equity funds 151,640,109 - - - 151,640,109
Real asset funds 67,842 - - - 67,842
Equity securities 5,573,889 - - - 5,573,889
Alternative asset funds (NAV) - - - 14,918 14,918
Total investments $230,473816  $ 1224392 $ - $ 14,918  $ 231,713,126

Beneficial interest in split-interest

agreements $ - $ 684,000 $ 2,200,000 $ - $ 2,884,000
Liabilities:

Assets held for others liability - (44,810,119) - - (44,810,119)

Charitable gift annuities payable - - (150,493) - (150,493)

The following is a reconciliation of the beginning and ending balances for assets measured at fair value
using significant unobservable inputs (Level 3):

Beneficial Interest in

Split-Interest Charitable Gift
LLC Units Agreements Annuities Payable
Balance June 30, 2023 $ 3,949,732 $ 2,000,000 $ (154,024)
Sale of investment (4,216,613) - -
Change in value 266,881 200,000 3,531
Balance June 30, 2024 - 2,200,000 (150,493)
Proceeds received - (2,200,000) -
Change in value - - 3,610
Balance June 30, 2025 3 - $ - $ (146,883)

The following table provides a summary of redemption restrictions of alternative asset funds as of
June 30, 2025 and 2024:

Investment Fair Value
Strategy Redemption Restrictions 2025 2024
Distressed debt Limited to realizations of longer-term investments
during the year, redeemable annually at
December 31 with 120 days’ notice $ 15,114  $ 14,918

The following methods and assumptions were used to estimate fair value of the items included on the
above fair value hierarchy table:

e The fair value of the beneficial interest in split-interest agreements is calculated based on fair value of
the trust assets or the stipulated payout, as adjusted by the actuarial assumptions and discounted at
the Internal Revenue Service applicable federal rate

e See Note 1 for the methodology used for determining fair values of investment securities and split-
interest agreements

e The liability for assets held for others is carried at the fair value of the underlying net investments
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Sioux Falls Area Community Foundation, Inc.

Notes to Consolidated Financial Statements

Note 5. Certificates of Deposit

The Foundation had certificates of deposit at various financial institutions of $821,413 and $1,793,797 as
of June 30, 2025 and 2024, respectively. As of June 30, 2025, the certificates bear interest rates ranging
from 3.75% to 5.00% and have maturity dates ranging from March 2026 to July 2031, with penalties for
early withdrawal. Any penalties for early withdrawal would not have a material effect on the consolidated
financial statements.

Note 6. Property and Equipment

The following summarizes property and equipment as of June 30:

2025 2024
Land and land improvements $ 469,536 $ 304,129
Building and building improvements 3,319,261 1,436,168
Furniture, equipment and software 370,358 139,211
Construction in progress - 209,845
4,159,155 2,089,353
Less accumulated depreciation (639,859) (590,480)

$ 3,519,296 $ 1,498,873

Note 7. Contributions Receivable

Unconditional promises to give, net, are estimated to be collected as follows at June 30, 2025 and 2024:

2025 2024
Within one year $ 11,706,338 $ 3,616,774
In one to five years 40,000,000 40,000,000
Over five years - 10,000,000
51,706,338 53,616,774
Less discount to net present value at rate of 5.60% (6,251,333) (8,560,000)

$ 45,455,005 $ 45,056,774

One donor accounted for 96% of the total contributions receivable balance as of June 30, 2025, and two
donors that accounted for 22% of total contribution revenue during the year ended June 30, 2025. One
donor accounted for 92% of the total contributions receivable balance as of June 30, 2024, and 59% of
total contribution revenue during the year ended June 30, 2024.
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Sioux Falls Area Community Foundation, Inc.

Notes to Consolidated Financial Statements

Note 8. Liquidity and Availability

The Foundation regularly monitors liquidity required to meet its operating, grant-making and other
contractual obligations while also striving to maximize the return on investment of its funds. The
Foundation has various sources of liquidity at its disposal, including cash and cash equivalents,
certificates of deposit, and marketable debt and equity securities. Contributions receivable and interest
and dividends receivable that are expected to be received within one year are considered available for
meeting current obligations. The portion of the beneficial interest in split-interest agreements due within
one year is considered available for meeting current obligations.

2025 2024
Financial assets as of June 30:
Cash and cash equivalents $ 70,019,291 $ 75,912,005
Interest and dividends receivable 408,795 651,472
Contributions receivable 45,455,005 45,056,774
Beneficial interest in split-interest agreements 661,000 2,884,000
Certificates of deposit 821,413 1,793,797
Securities 265,279,648 231,713,126
Cash surrender value of life insurance 4,166,419 4,040,384
Total financial assets as of June 30 386,811,571 362,051,558
Amounts not available to be used within one year:
Cash surrender value of life insurance policies (4,166,419) (4,040,384)
Beneficial interest in split-interest agreements (661,000) (2,884,000)
llliquid securities (15,114) (14,918)
Certificates of deposits maturing after one year (101,413) (818,993)
Total endowments and quasi-endowments (200,665,977) (174,507,684)
Financial assets held for others (47,671,056) (44,095,119)
Contributions receivable expected after 12 months (33,748,667) (41,440,000)
Amounts designated for charitable gift annuities reserve (49,414) (43,912)
Amounts designated for capital reserve expenditures (310,447) (159,234)
Amounts designated for capital project (92,308) (1,885,407)
Amounts designated for initiatives (743,000) -
Amounts approved for spending in the next year:
Available portion of beneficial interest in split-interest agreements 77,645 2,277,645
Spendable portion of quasi-endowments 9,776,210 9,588,527
Financial assets available to meet general
expenditures within one year $ 108,440,611  $104,028,079
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Sioux Falls Area Community Foundation, Inc.

Notes to Consolidated Financial Statements

Note 9. Board-Designated Net Assets and Net Assets With Donor Restrictions

The board has designated operating financial assets for future capital expenditures. The cash flow needs
for capital expenditures fluctuate significantly from year to year. By establishing and maintaining this
reserve, funds should be available to purchase capital items when needed by the Foundation. Operating
surpluses and annual depreciation expense can be used to fund this reserve. The capital expenditure
reserve balance as of June 30, 2025 and 2024, was $310,447 and $159,234, respectively.

The board has also designated operating financial assets as a charitable gift annuities reserve, which
include investment income. The Foundation intends to maintain this reserve at a minimum of 10% of
charitable gift annuities payable. In addition, 10% of the residuum of new charitable gift annuities is added
to the reserve. The charitable gift annuities reserve was $49,414 and $43,912 as of June 30, 2025 and
2024, respectively. In addition, the Foundation’s endowment funds without donor restrictions are included
in Note 10.

The board has also designated operating financial assets for a capital improvement project for the
renovation and expansion of the current facility. The capital project reserve balance as of June 30, 2025
and 2024, was $92,308 and $1,885,407, respectively.

During the fiscal year 2025, the board has also designated operating financial assets for initiatives to build
organizational endowments and pursue community leadership opportunities. The amount allocated to
these activities as of June 30, 2025 was $743,000.

Net assets subject to donor restriction include contributions receivable, all assets related to split-interest
agreements, and time-or use-restricted endowment funds. These net assets become net assets without
donor restrictions when the requirements of the donor or grantee have been satisfied through expenditure
for the specified purpose or program or the passage of time.

The Foundation has two permanent endowment funds subject to donor restrictions as of June 30, 2025
and 2024. The donors of these funds stipulated that the principal of the endowments is to be invested and
not used for other purposes, and the Foundation agreed to these stipulations.

Net assets are subject to the following donor restrictions as of June 30:

2025 2024
Endowment funds with donor restrictions (see Note 10) $ 12,467,850 $ 9,994,664
Beneficial interest in split-interest agreements 661,000 2,884,000
Contributions receivable 44,082,000 42,054,575
Total net assets subject to donor restrictions $ 57,210,850 $ 54,933,239

The following summarizes the net assets released from donor restrictions, as the time constraints or
purposes have been fulfilled as of June 30:

2025 2024
Time restrictions $ 2,623,364 $ 422,657
Donor-imposed purpose restrictions 120,046 117,094

$ 2743410 § 539,751
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Sioux Falls Area Community Foundation, Inc.

Notes to Consolidated Financial Statements

Note 10. Endowment Funds

The Foundation’s Board of Directors, on the advice of legal counsel, has determined that the Uniform
Prudent Management of Institutional Funds Act (UPMIFA), adopted by the 2007 South Dakota legislature,
does not apply to the majority of the Foundation’s assets. The Foundation is governed subject to its
articles of incorporation and bylaws, and most contributions are subject to its terms. Certain contributions
are received subject to other trust instruments or are subject to specific agreements with the Foundation.
Until the gift matures, insurance and charitable gift annuities are classified as nonendowment funds.

Under the terms of its governing instruments, the Board of Directors has the ability to distribute so much
of the corpus of any trust or separate gift, devise, bequest or fund as the board in its sole discretion will
determine. As a result of the ability to distribute corpus, all contributions designated for an endowment
fund, not specifically restricted by the gift instrument, are classified as quasi-endowments. Quasi-
endowments are classified as net assets without donor restrictions but managed as endowment funds.

Contributions that are subject to other gift instruments and perpetual in nature are recorded as
endowment funds subject to UPMIFA and classified as net assets with donor restrictions.

The Foundation has adopted investment and spending policies for endowment assets that attempt to
provide a predictable stream of funding to beneficiaries while seeking to mitigate the loss of purchasing
power of the endowment assets. The Foundation’s spending and investment policies work together to
achieve this objective. The investment policy establishes an achievable return objective through
diversification of asset classes. The Foundation’s investment objective is to achieve a real rate of return
net of fees equal to or greater than the spending rate over the long-term. Actual returns may vary from
this amount.

To satisfy its long-term rate-of-return objectives, the Foundation relies on a total return strategy in which
investment returns are achieved through both capital appreciation (realized and unrealized) and current
yield (interest and dividends). The Foundation targets a diversified asset allocation that places a greater
emphasis on equity-based investments to achieve its long-term return objectives within prudent risk
parameters.

The Foundation’s spending policy affects the amount of money annually distributed from various
endowed funds for grant-making. The current spending policy includes a maximum annual distribution of
up to 5% per year of a fund’s asset value over a three-year moving average. This is consistent with the
Foundation’s objective to mitigate the loss of purchasing power due to inflation, fees and investment risk,
as well as to provide additional real growth through new gifts and investment return.
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Sioux Falls Area Community Foundation, Inc.

Notes to Consolidated Financial Statements

Note 10. Endowment Funds (Continued)

The following tables summarize endowment funds by net asset composition and type of fund as of
June 30:

2025
Without With
Restrictions Restrictions Total
Endowment funds:

Designated endowment funds $ 54,462,873 $ 1,376,403 $ 55,839,276
Field of interest 11,198,989 11,091,447 22,290,436
Donor-advised 90,055,584 - 90,055,584
Scholarships 15,041,624 - 15,041,624
Undesignated 17,439,057 - 17,439,057
Total endowment funds $188,198,127 $ 12,467,850  $200,665,977

2024

Without With

Restrictions Restrictions Total
Endowment funds:

Designated endowment funds $ 43,548,722 % 260,470 $ 43,809,192
Field of interest 9,538,151 9,734,194 19,272,345
Donor-advised 81,779,054 - 81,779,054
Scholarships 13,807,758 - 13,807,758
Undesignated 15,839,335 - 15,839,335
Total endowment funds $164,513,020 $ 9,994,664 $174,507,684

The following tables summarize the changes in endowment net assets for the years ended June 30:

2025
Without With
Restrictions Restrictions Total
Endowment net assets, beginning of year $164,513,020 $ 9,994,664 $174,507,684
Investment return 20,715,719 1,242,937 21,958,656
Contributions 6,448,878 1,362,680 7,811,558
Net assets released from restrictions 132,431 (132,431) -

Grants (3,494,957) - (3,494,957)
Transfers from nonendowment funds 1,154,457 - 1,154,457
Fees and other expenses (1,271,421) - (1,271,421)
Change in endowed net assets 23,685,107 2,473,186 26,158,293
Endowment net assets, end of year $188,198,127 $ 12,467,850 $200,665,977
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Sioux Falls Area Community Foundation, Inc.

Notes to Consolidated Financial Statements

Note 10. Endowment Funds (Continued)

2024

Without
Restrictions

With
Restrictions

Total

Endowment net assets, beginning of year $150,053,237 $ 9,062,431 $159,115,668
Investment return 16,874,776 1,061,006 17,935,782
Contributions 3,456,785 - 3,456,785
Net assets released from restrictions 128,773 (128,773) -
Grants (2,751,236) - (2,751,236)
Transfers to nonendowment funds (2,121,478) - (2,121,478)
Fees and other expenses (1,127,837) - (1,127,837)

Change in endowed net assets 14,459,783 932,233 15,392,016

Endowment net assets, end of year $164,513,020 $ 9994664 $174,507,684

From time to time, the fair value of endowment funds associated with individual donor-restricted
endowment funds may fall below the level that the donor or UPMIFA requires the Foundation to retain as
a fund of perpetual duration, (i.e., underwater endowments). Losses on endowed net assets with donor
restrictions are first used to reduce previous investment income and gains that have not been expended.
Any additional losses are shown as a reduction in net assets with donor restrictions. As of June 30, 2025
and 2024, no such reduction in net assets was necessary.

Note 11.

The Foundation is the owner and beneficiary of life insurance policies that insure the lives of various
donors. The total face value of the policies was approximately $36,000,000 and $37,250,000 as of

June 30, 2025 and 2024, respectively. The total cash surrender value of the policies was $4,166,419 and
$4,040,384 as of June 30, 2025 and 2024, respectively. Premiums of $169,671 and $375,495 during the
years ended June 30, 2025 and 2024, respectively, were paid solely from contributions received from the
insured donors.

Cash Surrender Value of Life Insurance

Note 12. Charitable Gift Annuities Payable

Donors have established charitable gift annuities with the Foundation. At the time of each gift, assets are
recorded at fair value, and a liability is recorded for the present value of future payments to be made to
the designated beneficiaries. Charitable gift annuities provide for the payment of a fixed amount for a
specified time to individuals designated by the donor in exchange for assets contributed to the
Foundation. On an annual basis on June 30, the Foundation revalues the charitable gift annuities payable
liabilities, using the discount rate determined at the time of the gift and new life expectancies of the donor
beneficiaries, and records a change in the value of the charitable gift annuities payable in the
consolidated statements of activities. The charitable gift annuities payment rate ranges from 5.50% to
8.40% of the assets recorded. At the end of the agreement, the remaining assets, if any, are to be
available for the Foundation’s use, subject to donor intentions. The present value of future payments
estimated to be made under these agreements was $146,883 and $150,493 as of June 30, 2025 and
2024, respectively. The gift annuity funds consist of cash and securities totaling $227,287 and $215,224
as of June 30, 2025 and 2024, respectively.
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Sioux Falls Area Community Foundation, Inc.

Notes to Consolidated Financial Statements

Note 13. Retirement Plan

The Foundation has a defined contribution retirement plan for those employees who meet the eligibility
requirements set forth in the plan. The Foundation contributed 10.0% of eligible compensation for each
participant for the years ended June 30, 2025 and 2024. Retirement plan expense was $92,353 and
$85,228 for the years ended June 30, 2025 and 2024, respectively.

Note 14.  Activity for Amounts Held for Others

The gross activity for contributions, investment return, and grants remitted on behalf of specific
organizations is as follows for the years ended June 30:

2025 2024
Contributions Contributions
Designated for Designated for
Total Specific Total Specific
Contributions Organizations Net Contributions Contributions Organizations Net Contributions
$ 33,134,443  § (1,707,529) $ 31,426,914  § 92,009,189 $ (1,755,542) $ 90,253,647
2025 2024
Investment Return Investment Return
Designated for Designated for
Total Investment Specific Net Investment Total Investment Specific Net Investment
Return Organizations Return Return Organizations Return
$ 34,560,285 $ (5,157,058) $ 29,403,227 $ 29,522,759 § (4,510,701) $ 25,012,058
2025 2024
Grants Remitted Grants Remitted
on Behalf of on Behalf of
Specific Specific
Total Grants Organizations Net Grants Total Grants Organizations Net Grants
$ 38,909,054 $ (2,963,566) $ 35,945,488 $ 38,394,837 $ (2,132,852) $ 36,261,985
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RSMUSLLP

Independent Auditor’s Report on the Supplementary Information

Board of Directors
Sioux Falls Area Community Foundation, Inc.

We have audited the consolidated financial statements of the Sioux Falls Area Community Foundation,
Inc. and its subsidiaries (the Foundation) as of and for the years ended June 30, 2025 and 2024, and
have issued our report thereon dated September 25, 2025, which contains an unmodified opinion on
those consolidated financial statements. See pages 1 and 2. Our audits were conducted for the purpose
of forming an opinion on the consolidated financial statements as a whole. The supplementary
information is presented for purposes of additional analysis and is not a required part of the consolidated
financial statements. Such information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the consolidated financial
statements. The information has been subjected to the auditing procedures applied in the audits of the
consolidated financial statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records used to prepare the consolidated
financial statements, or to the consolidated financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In
our opinion, the information is fairly stated in all material respects in relation to the consolidated financial
statements as a whole.

PSKH VS LLP

Sioux Falls, South Dakota
September 25, 2025

THE POWER OF BEING UNDERSTOOD

ASSURANCE | TAX | CONSULTING 20

RSMUSLLP is the U.S. member firm of RSM International, a global network of independent assurance, tax, and consulting firms.
Visit rsmus.com/aboutus for more information regarding RSM US LLP and RSM International.




Sioux Falls Area Community Foundation, Inc.

Schedules of Activities—Operating Fund
Years Ended June 30, 2025 and 2024

2025 2024
Revenue, gains and support:
Contributions $ 150,802 244,080
Investment return 978,261 1,353,491
Management fees 1,886,678 1,674,399
Kresge endowment 43,377 44,449
Administrative endowments 24,341 24,889
Total revenue, gains and support 3,083,459 3,341,308
Distributions and expenses:
Fund services 780,510 536,713
Management and general 397,345 369,057
Asset development and fundraising 872,655 728,974
Total distributions and expenses 2,050,510 1,634,744
Transfer to nonoperating fund 75,000 -
Change in net assets 957,949 1,706,564
Net assets, beginning of year 5,936,783 4,230,219
Net assets, end of year $ 6,894,732 5,936,783
Net assets consist of:
Without donor restrictions and undesignated $ 5,699,563 3,848,230
Without donor restrictions and board-designated for initiatives 743,000 -
Without donor restrictions and board-designated for capital expenditures 310,447 159,234
Without donor restrictions and board-designated for capital project 92,308 1,885,407
Without donor restrictions and board-designated for charitable gift
annuities payable reserve 49,414 43,912
Total net assets $ 6,894,732 5,936,783
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